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THE METHODS AND OPERATIONS OF THE SCIOTO 
GROUP OF SPECULATORS 

[Continued] 

The speculations of the Scioto group at home can be classified 
only roughly, and typical illustrations given. These will show 
how they acquired and speculated in claims of the United States 
against a solvent foreign firm, how they acquired claims against 
the United States from insolvent American firms, their methods 
of disposing of Scioto stock for assets in other enterprises made 
possible by their political influence, the part played by them in 
the campaign in favor of assumption, and the methods employed 
in Ohio and Maine land speculations. 

The Amsterdam house of De la Lande and Fynze was estab- 
lished about 1783 with a capital stock of two hundred and sixty- 
five thousand florins of which the two partners subscribed only 
twenty-five thousand. Its purpose was to carry on trade with 
North America. Three years later Frederick William Geyer 
founded the London house of Geyer, De la Lande, and Fynze, 
capitalized at forty thousand pounds. Goods were shipped by 
this firm to William Foster and company of Boston, Shaler and 
Sabor of New York, and Duncan Ingraham of Philadelphia. 61 
But even before the establishment of the London firm a letter 
from the board of treasury, September 7, 1785, to congress in- 
closing one from De la Lande and Fynze showed the firm to be 
insolvent and indebted to the United States. A committee of 
Messrs. Kean, Pettit, and Vining reported that the board of 
treasury be advised to take measures to secure the debt. 52 The 
means of securing a settlement, however, were not discovered 
for three years, when in 1788 one of the Scioto group learned 
sub rosa from Jan Willinks and the Staphorsts in Amsterdam 
that the insolvent firm had advanced three-fourths of the capital 
of the London house and had loaned to it United States securi- 

»i Craigie papers, 1:21. 

»2 Papers of the continental congress, no. 19, 3:403. 
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ties. The information was passed on to Christopher Gore who 
memorialized congress on May 15 as attorney to Samuel Rogers 
of London, " proprietor of the residue of such estate as shall re- 
main after paying the debts due to the British creditors. ' ' 53 The 
memorialist prayed "that a committee of the Honorable Con- 
gress, or the Board of Treasury may be authorized to enquire 
into the circumstances, and to take such order in the premises 
as the nature of the case may render advisable." 54 Whereupon 
a committee, consisting of Dane, Clarke, and Hamilton, reported 
the following resolution which was passed June 2, 1788: " Re- 
solved that the Board of Treasury be and they are hereby au- 
thorized to negotiate and settle with De la Lande and Fynze or 
any other person appearing to negotiate and settle the same the 
claims and demands which the United States have against the 
said De la Lande and Fynze, and to compound and settle the 
same on such terms as they may Judge most for the Interest of 
the said States taking into consideration all the circumstances 
relative to the said Debt. " BB 

The claim was assigned to Christopher Gore. 56 Gore soon 
transferred the claim to the Scioto group and desired a letter 
each day as to the progress of events. 57 The transfer had to be 
approved by Joseph Hall, John Lowell, S. H. Parsons, and Har- 
rison G. Otis, all doubtless creditors of De la Lande and Fynze 
or attorneys for them. Since the firm had conducted a business 
valued at one hundred thousand pounds, the Scioto group con- 
gratulated themselves in getting the claim from rival specu- 
lators. 58 A year and a half later Craigie secured a United States 
claim against the London house of Geyer, De la Lande, and 
Fynze with assets close to eighty-five thousand dollars, and 
seemingly obtained a settlement by levying on property in Bal- 
timore. 59 

In the case of the failure of John Holker and company of 
Philadelphia the Scioto associates took over their assets com- 

53 Papers of the continental congress, no. 41, 3:560. 

54 Ibid. 

ssllid., no. 19, 3:405; Journals of congress, 4:819. 

so Craigie papers, 2 :49. 

"Ibid., 1:85. 

sslbid., 1:85; 2:68. 

59 Ibid., 1:73; Papers of the continental congress, no. 59, 4:216. 
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prising a claim against the United States and land claims, and 
Colonel Duer dealt directly with Holker's creditors, organizing 
for the purpose a special hoard 60 of trustees of the creditors on 
which Hamilton was named. 61 The case has its interest because 
Holker seems to have acquired by exchange for claims against 
the United States some Scioto shares, and also a very firm con- 
viction that one Scioto trustee (Craigie) had treated him harsh- 
ly. The fact is clear that Holker was systematically deceived 
over the prospects of the success of the Scioto venture. 62 When 
the unfortunate French emigrants arrived, Holker was told that 
the outlook was bright and that the turn of events ought to bet- 
ter his situation. Later, in reply to his question as to how much 
his Scioto shares were worth, Craigie replied with a magnificent 
burst of candor that they were worth just as much as his own. 
It is to be noted by those who have commiserated over much with 
the unfortunate Frenchmen that they eventually got something 
for their money ; but there were native Americans who certainly 
got nothing at all. 

The James Jarvis case and its ramifications offer a wide field 
for investigation and can only be outlined here to illustrate the 
methods of the group under consideration. Late in 1786 nu- 
merous proposals were made to the board of treasury with ref- 
erence to furnishing copper and copper coins to the United 
States treasury. Among others came one from James Jarvis, 
associated with Parker in London under the name of Jarvis and 
Parker. He made the proposition that it was to the public's in- 
terest to purchase copper already coined rather than to buy cop- 
per and coin it. He offered to deliver three hundred tons of 
copper coin within three years and receive therefor "the obliga- 
tion or obligations of the Continent, expressing the amount as 
loaned from the Subscribed [Jarvis] for the term of ten, fifteen 
or twenty years, at the rate of six p centum p annum interest — 
Two pounds and one quarter avordupois being computed at four 
shillings and six pence sterling, or at one Federal dollar. . . . 

«o Craigie papers, 1 : 14, 31 et seq. Cf . Papers of the continental congress, no. 59, 
4:128, 131. 

si Craigie papers, 1:31. The trustees were William Seaton, John Murray, Alex- 
ander Hamilton, Jonathan Burrel, John Ross, and John Holker. Papers of the con- 
tinental congress, no. 59, 4:221. 

62 Craigie papers, 1:31, 50, 57. 
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As the Continent is in possession of a quantity of copper and no 
doubt would wish to enjoy the benefit of coining, if any; The 
Subscriber offers to receive the copper, and deliver for it to the 
Board of Treasury coined copper; and with the same Advan- 
tages to the Public, as if coined at their own mint: and which 
advantage should be ascertained at the commencement of the 
contract, by the Board of Treasury & the subscriber." 63 

Upon receiving various propositions submitted to it, the board 
favored that offered by Mr. Jarvis and so reported to congress. 64 
A committee consisting of Messrs. King, Pierce, Clarke, and 
Pettit "carefully investigated the Subject" and reported in fa- 
vor of "a Contract for the supply of Three hundred Tons of 
Copper Coin of the Federal Standard, on the general outlines of 
the proposition made by Mr. James Jarvis — Provided, That 
an augmentation can be obtained of the Premium, provided by 
that Gentleman, and that the monies arising from the Contract 
be sacredly appropriated towards the Reduction of the Domestic 
Debt." 65 

With minor modifications congress authorized the board of 
treasury to sign the contract; the delegates from Massachu- 
setts, Rhode Island, Connecticut, New York, New Jersey, Penn- 
sylvania (excepting Meredith and Armstrong) and Georgia (ex- 
cepting Fen) voted for the measure; those from Delaware, Vir- 
ginia, and North Carolina and including the above-named ex- 
ceptions voted against it. 66 It was later estimated that, if car- 
ried out, Mr. Jarvis would have received seventy-five per cent 
profit on his investment ; 6T the design of the coin proposed by 
the board of treasury contained on one side the highly appropri- 
ate legend: "Mind your Business," as later used on the Frank- 
lin penny. 68 

The true inwardness of the transaction has its interesting 
revelation. In November, 1790, Jarvis protested certain claims 
made by Duer on him; the copper contract and the transfer of 

63 Papers of the continental congress, 139:491. 
m Ibid., 473 et seq. 
es IMd., 26:639. 

66 Journals of congress, 4:739. 

67 Papers of the continental congress, 139:675. 

wibid., 26:645. New York Daily Advertiser, November 12, 1787; Columbian 
Magazine, April, 1788, p. 200. 
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land company stock are of interest to us here. "It is with re- 
luctance," Jarvis writes to Melancthon Smith and Andrew 
Craigie, "that anything is said by me on the subject of the cop- 
per contract; and if in doing it I impeach Mr. D. [Duer] in any 
respect, I have the consolation to know that my assertions are 
true & that he cannot presume to deny them : — 

"Mr. D. saw my proposals, if accepted, would give me the 
power of great benefit; and therefore demanded a share in the 
business ; & which I consented to, provided he would pledge him- 
self to be at least dormant, & secret with respect to people out 
of doors — there were many reasons to instigate these condi- 
tions — I knew Mr. D. was engaged in a sort of a treaty with 
others ; and tho ' I did not want his assistance, I wished him not 
interested against me — from Mr. D 's official situation, he must 
necessarily know all applications made to the Board of Treas- 
ury — Whether this was the interest of the United States, I 
shall not presume to determine ! 

"Mr. D. had ever said, that it was not proper for him to enter 
into written engagements, and that in all events he would con- 
fide in my honor, to pay him in the event of my contract, his 
proportion of advantage. 

"It is but justice to Mr. D. to acknowledge, that in no stage of 
my application did he interfere, after the understanding between 
us, nor can he be chargeable with planning or arrangeing, in 
any respect, but in drafting the contract; which the Board of 
treasury order 'd him to do at his own house, in conjunction with 
myself — for this purpose we met, when the first article he pro- 
posed was a private one, to engage to pay him for value reed 
ten thousand specie dollars and which he demanded as sine qua 
non. 

"Mr. D. Will remember that at this proposal, I prepared to 
leave his house ; declaring that rather than comply with his de- 
mand, I would resign all pretensions to the contract, and inform 
the board that some recent objections had arisen in my mind to 
engageing in the business & I assured him that no treatment of 
his, should tempt me to betray him to them. 

' ' Finding me obstinate, he declared that he had no intention 
of demanding any thing of me, should the contract not succeed ; 
but that as some person was concerned with him who could not 
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be mentioned, it was necessary to have some sort of evidence of 
the amount he was to receive ; and that he would rather the sum 
should be defined, than contingent, and proposed the paper in 
existence, to which I agreed, on his re-pledging himself that it 
should only operate in case of success. 

' ' The clause respecting information that might be given to the 
board of treasury was objected to at the time, because tho' I 
should not succeed in Europe, within nine months from the 28th 
April 1787, yet I might eventually succeed; and therefore I 
ought not to be obliged to commit felo de se to my contract ; or be 
bounden to pay the ten thousand Dollars before the event was 
known — Mr. D. again declared that he had no intention of de- 
manding payment, but in case of success; and relying on his 
honor my signature was given. 

"Permit me to sum up this head, by appealing to Mr. D. to 
know whether at any one time from the first moment of my ar- 
rival from Europe, he has signified to me any expectations in 
consequence of the engagement, or even mentioned it, — Mr. D. 
was to be interested in my contract; instead of a share, which 
would induce accounts and tedious investigations he requested 
an explicit sum, to be received in a successful issue to my con- 
tract. 

' ' The contract has failed, and Mr. D. I am convinced does not 
think me bounden — to pay him ten pence — On my honor I de- 
clare his share, or explicit sum, was conditioned on the success 
of the contract." 89 

To this Mr. Duer replied November 20 : ""With respect to the 
copper contract. The representation given of it is so different 
from I know it to be, that I think it altogether unnecessary to 
enter into it. It would only be to oppose assertion to assertion. 
Instead of a share in the contract proposed, I informed Mr. 
Jarvis, that I was under the necessity of paying a sum of money 
at a fixed period, and therefore preferred the mode of a stipu- 
lated sum, to anything contingent. — He proposed the sum 
agreed on, and afterwards, by his postscript in a letter to me in 
your possession, declared it should be eventually, honorably 
paid. If I have not mentioned to Mr. Jarvis, since his arrival, 
a performance of his Promise in that respect, it was because I 

« 9 Craigie papers, 3:32. 
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did not think it convenient for him to discharge it, not that my 
claim was a nullity." 70 

Mr. Duer seems to have made use of Scioto and Ohio com- 
pany shares in his compact with Mr. Jarvis, promising him a 
one-hundred-and-fifty-thousand acre share. 71 ' ' From this period 
. . . to the morning of my departure for Europe," Mr. Jar- 
vis wrote Smith and Craigie, "I never could obtain any sort of 
document with respect to this land of promise — he, then gave 
me the paper respecting the Scioto business, and ungenerously 
shred me down from 150 th. to 50,000 acres ; and what is really 
unpardonable, he does not acknowledge that I caused a payment 
of 15000 Doll, in public securities, for 15 shares in the Ohio 
company's lands, and which was paid with an express condition 
of being on account of his portion of subscription to that com- 
pany ; & which pay't — of itself should entitle me to three fourth 
parts of 150,000 acres right of pre-emption in the Scioto lands 
which would be 112,500 acres, because he agreed with me, that if 
I procured 20,000 dollars subscription, that it should entitle me 
to the above, and so in proportion ; and because he urged it im- 
proper in respect to his Official situation, to commit himself to 
paper I submitted to his reasoning, and have suffered in point 
of quantity. 

"On my return from Europe I demanded of Mr. Duer, the 
Ohio rights he was to have purchased for my account, agreeably 
to his rec' of the {blank in MS.] day of [blank in MS.] 1787. He 
told me they were in the name of Doct. J. Ledyard, and should 
be transfer 'd to mine, in the company's books — I applied to Col. 
Piatt, the treasurer, who informed me there were two shares in 
the name of Doct. Ledyard, but that he could not transfer them 
to me, until he knew how the account between himself & Mr. D. 
should terminate, or to this effect. 

' ' On this subject, I have more than ten times, applied to Mr. 
Duer, and as I could get no satisfaction but that the shares were 
transferred to my name, and which on application to Mr. Piatt, 
I found untrue, I finally demanded of him, a restitution of my 
certificates ; and which I now demand, I think myself entitled to 
them as they have not been appropriated to the purpose for 

'"Craigie papers, 2:55. 
■ulb%&., 3:32. 
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which, they were intended; and as I have been three years 
amused in this business, it appears that he should at least allow 
me interest on them, in indents. As to the Ohio shares, I do not 
covet them at present! had Mr. D. complied with his engage- 
ment, I must have conform 'd but as he has not, he has taken the 
risk & on himself — he had presumed to withold and use my 
property and I now demand a restitution of it." 72 

Colonel Duer's reply follows ; it proves that the advance made 
by him on account of the Ohio company was, in part, received 
from others who took Scioto shares therefor; Duer was repaid 
by the Ohio associates, which means he sold Scioto shares for 
cash. "With respect to the share Mr. Jarvis is entitled to, the 
paper from me will show, as I have no copy of it, Mr. Jarvis will 
no doubt on application give you the original, in the manner I 
have done, with respect to my claims. I mention this because I 
am told he has assigned this right, and it is not proper I should 
be exposed to a similar claim from two persons. The demand 
for the restitution of the certificates advanced on account of the 
Scioto right, is inadmissible. If Mr. Piatt has omitted the trans- 
fer, I never knew the reason until this moment. I expected it 
was done, the three shares can be transferred when the assignees 
think proper : Since Mr. Jarvis was acquainted that there was 
an omission made by the treasurer of the transfer ; 7S He has 
offered to me several times to cede his right to this transfer for 
$500.00. This shows [his] sense of the claim on this head." 74 

The part played by the group in the campaign for assumption 
and the constitution and their speculation in certificates offers 
little new light on the well-understood methods of the feverish 
days of 1790-1791. The biting shafts directed by such men as 
Senator Maclay at the enterprising coterie that hovered about 
the Duer-Hamilton tree of knowledge now seem dulled by the 
recollection that hardly one escaped ruin and the prison cell. 
Senator Maclay implicates Morris and his agent Hazard, 75 Fitz- 

72Craigie papers, 3:32. The Ohio shares sunk in value with the outbreak of the 
Indian war. 

73 The transfer seems never to have taken place. The Ohio company's land rec- 
ord does not contain the name of Jarvis ; the two shares in range 15 remained in the 
name of Isaac Ledyard. Putnam papers, Land record, 211. 

7*Craigie papers, 2:55. 

75 Maclay, Journal, 178. 
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simmons, 76 and Wadsworth, 77 and attributes all this "most aban- 
doned system of speculation ever broached in our country" to 
Duer and his "respondent superior." 78 "Dr. Elmer told me," 
writes the Pennsylvania senator, ". . . the Boston people 
were concerned in it. Indeed, there is no room to doubt but a 
connection is spread over the whole continent on this villainous 
business." 79 Doubtless "the Boston people" refers to Craigie, 
Gore, and Flint who began as early as the spring of 1789, if not 
earlier, a campaign of certificate purchase probably at Duer's 
hint and perhaps with Duer's money. Christopher Gore was 
then urging Craigie to activity; "my friend," he writes, " Con- 
tinental] securities are scarce — rising — let us endeavor to 
purchase a sum of 50 or 100,000 Dollars." 80 The connection in 
the speculation did not tend to unite the Duer and Morris par- 
ties ; General Heister and Hazard seem to have been the Morris 
agents, together with Morris' partner, William Constable; 81 the 
legislative agents of the Duer-Craigie group seem to have been 
Thomas Fitzsimmons, leader of the Pennsylvania delegation, 
who introduced Hamilton 's funding bill into congress, 82 and the 
order of the Cincinnati. 83 Craigie was not successful in getting 
the wary Gore on the scene. "If I had thought," wrote Gore, 
"your interest or pleasure would have been increased by an ac- 
quaintance with any members of the new Congress, who are 
among my friends — I should most readily have embraced an 
opportunity of recommending them to your civilities — but I did 
not think thus — ... but to be at the seat of Federal Gov't 
at this time, would, though very unjustly, subject my political 
character at least to many imputations, either of seeking prefer- 
ment for myself or plotting some plans which would be said un- 
worthy." 8 * Edward Fox was the agent of Craigie in Philadel- 

™ Maelay, Journal, 178. 

« ibid., 179. 

" Ibid., 179, 188. 

7» Ibid., 178. 

80 Craigie papers, 2:52. 

si Maelay, Journal, 178; Morr's had to settle his government accounts with Duer; 
no love was lost between them in the negotiation. Ibid., 189; cf. ante, 1:514, n. 47. 

wibid., 202; cf. ante, 1:504, n. 7. Maelay, Journal, 193-194. 

83 16m?., 194; Beard, Economic interpretation of the constitution, 38-39; M. Par- 
rand, Records of the federal convention of 1787 (New Haven, 1911), 3:114, quoting 
Gerry. 

8* April, 1789. Craigie papers, 2:55. 
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phia ; in the field Leonard Bleecker went south for Craigie in the 
winter of 1789-1790. 85 Melancthon Smith was the only member 
of the group who was a member of the constitutional convention. 
His attitude, at first hostile, changed complexion and Seth John- 
son writing Craigie ascribes praise to Smith for his efforts in 
having the constitution adopted. 8 * 

A review of Joel Barlow's relations to the Scioto speculators 
is interesting in the light of the foregoing diagnosis of the meth- 
ods of the group of men whom he represented. 87 We have seen 
that the plan to obtain a loan abroad by giving Scioto shares as 
collateral, or to sell the shares to foreigners, was a part of the 
original plan and formally discussed by Cutler and Osgood. 
Boyal Flint was evidently Colonel Duer's choice for the mission 
with Jarvis probably as an advisor who knew the ways and 
means of foreign investment and speculation. 88 Flint's illness 
necessitated a substitute ; Joel Barlow, who had successfully sold 
Ohio company shares for Dr. Cutler, was urged for the mission 
by Flint and Cutler and received from Duer the appointment. 89 
What the astute New York speculator expected of the young, un- 
tried, untraveled Hartford poet-lawyer baffles speculation. He 
had won no success at the bar, had shown no business ability, 
had no acquaintance with men of affairs ; even his poetry had 
little to recommend him. 90 The superficial reader jumps at the 
conclusion that Duer permitted Barlow's appointment because 
his appeal would reach a different class from that which would 
be touched by the typical hard-headed business agent, and that 
poetic license was needed on a mission to sell lands which the 

85 His correspondence gives an inside view of the interesting speculation in South 
Carolina as well as of the methods of an agent clever enough to learn a rival 's pur- 
poses without disclosing his own. (Ibid., 2:70, 71, 72.) The rival may have been 
the agent of Wadsworth of Connecticut whom Maclay implicates in the South Caro- 
lina speculation. Maclay, Journal, 179. 

86 Craigie papers, 3:61; Beard states that his economic interest approximated 
$10,000 in sixes and threes. Economic interpretation of the constitution, 270, n. 2. 

87 The best account of the Scioto speculation is Theodore Thomas Belote, ' ' The 
Scioto speculation and the French settlement at Gallipolis, " in University of Cin- 
cinnati studies (2d ser.), 2: no. 3 (September-October, 1907). 

88 Craigie papers, 3 :32. 

89 Barlow sold one hundred and forty shares ; he served on a " Committee to Re- 
port on the Returns of Agents." Putnam papers: Ohio company journal, 18, 25, 27 
et seq. ; Land Records, 35, 50, 51, 52 et seq. 

s>° Charles Burr Todd, The life and letters of Joel Barlow (New York, 1886), 63. 
This volume is based largely on the Barlow papers in Harvard University library. 
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group did not own. The publicity of the sending of an agent to 
France might have been all that Duer expected ; in the meantime 
the group would doubtless turn over the option with some advan- 
tage to themselves. Immersed in a very labyrinth of specula- 
tion as they were, and not taking any of their adventures very 
seriously, depending never on developing any property but al- 
ways upon "turning over" their stock, they were simply gam- 
bling on margins no matter what the nature of their investment. 

No phase of the operations shows the real character of the 
methods of the group better than the Barlow episode. Their 
correspondence of the time shows no intention to better by one 
penny a single property that came into their eager hands, no in- 
tention to create a dollar's worth of wealth. They were perhaps 
the best early representatives of that class of predatory specu- 
lators who in our own day give Wall street an evil name despite 
the honesty and fidelity of the great mass of its operators. Bar- 
low probably had as little idea of his real mission when he 
crossed the Atlantic as he had real knowledge of how to accom- 
plish what he thought was his mission. Craigie, Parker, Jarvis, 
and the Staphorsts had all tried their hand at securing a loan 
on the "Scioto Bight"; even Barlow's departure was delayed 
because Duer and Piatt had news from London which indicated 
the development of the arrangements which would make the 
sending of an agent unnecessary. 91 There was no hope of Bar- 
low's securing a loan in Holland, and he did not. 82 Brissot took 
charge of the matter of the transfer of the French debt, as we 
have seen, on his return to Paris late in the year of Barlow's ar- 
rival there, 1788. 

There remained for Barlow only the herculean task of dispos- 
ing of the option on the land. He arrived in Paris in June, 
17-88, and soon went to London ; from there he went with Parker 
on a fruitless mission to Amsterdam. He reached Paris in Sep- 
tember; Brissot arrived some three months later, but we find 
no such cooperation between the two as would be expected. By 
April, 1789, Brissot, as we have seen, repudiated Parker ; 9S but 

9i Piatt to Barlow, April 27, 1788, in Scioto papers. 

92 Barlow to Walker, December 21, 1795, in Scioto papers. The Holland agents 
had a single eye for their own interest in speculating in the American debt. Gal- 
lipolis papers, 1:141. 

ssAnte, 1:512, n. 38. 
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Barlow does not seem to follow his lead. Through a chance 
friendship with one Colonel Blackden, the latter met "William 
Playfair. 94 The friendship thus started ripened with the years 
and came to mean much to both Mr. and Mrs. Barlow. This 
Englishman was of the ilk with which Brissot so heartily classi- 
fied Daniel Parker, and it would seem that Parker had more to 
do in the matter than Blackden ; incidentally this strengthens the 
belief that Brissot was little consulted : later it will be seen that 
he repudiated the Scioto project entirely. 

It was remarked above that the correspondence of the group 
does not show a purpose to do otherwise than speculate with the 
Scioto right. This does not refer to correspondence with Bar- 
low. As far as correspondence, advice, and direction were con- 
cerned, Barlow was quite abandoned. If Gore in Boston had to 
plead with Craigie in New York for a letter ; if Henry Jackson 
could secure a letter from Duer only by astonishing statements 
of exasperation, what hope had Joel Barlow of maintaining a 
correspondence with the trustees he represented? As a matter 
of fact he received no answers to his first letters outlining the 
plan of sale to actual settlers through the Compagnie du Scioto. 
There is no justification for his misjudging his instructions to 
such a degree that the group at home should suddenly be thrown 
exactly where they morally belonged — in the role of developers 
of a great tract of country. In the correspondence examined re- 
lating to these transactions no new excuse is found for Barlow's 
action except that, lacking fresh advice, the Yankee in him made 
him so practically presumptuous as to suppose that if the mem- 
bers of the group could not realize on their option in one way 
they would be glad to do so in another. In this he was woefully 
mistaken. These men had invested little or no money in the 
venture ; they were involved in a maelstrom of speculation ; noth- 
ing was less to their purpose than to supervise and encourage an 
actual settlement in the Scioto country; rather, they would let 
the option lapse, automatically. 

As a result of Barlow's efforts in Paris the emigration party 

»* Mr. Belote hints dark things of Blackden for his part in bringing Barlow and 
Playfair together. This was never felt by Barlow. "Blacky" and his wife became 
Barlow's boon companions and were lovingly remembered in Barlow's Algiers will. 
Barlow to Mrs. Barlow, February 1, June 29, July 8, 11, 19, 1790; May 31, June 4, 
10, 1792; July 8, 1796, in Barlow papers. 
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of about five hundred arrived at Alexandria, Virginia, in the 
spring of 1790. The pitiful account of their sojourn in Virginia 
and of their delayed arrival upon the Ohio has been frequently 
repeated. The Porter, Franks, and Frazier letters, hitherto un- 
used, bring out in clearer light the willingness of Duer and his 
followers to leave their agents unadvised, misguided, and un- 
paid. 95 The failure of Barlow to honor drafts upon him (which 
is still unexplained by any of the sources studied by the present 
writer) doubtless accounts for Duer's long delay in placing the 
emigrants upon their lands ; in fact land for them had to be pur- 
chased by the Scioto trustees of the Ohio company since no pay- 
ment on the Scioto lands proper had been made. This delay 
was to prove fatal, for the failure or success of the Scioto specu- 
lation in France hinged on the reports of the first emigrants. 
The brunt of the situation in America fell on the Ohio company. 
Its men piloted the unfortunates to their lands for which the 
Scioto trustees never paid and built them temporary cabins. 
The Ohio company lost eighty thousand dollars when in 1792 the 
panic took down the three important Scioto trustees. The legal 
relationship between the Scioto group and the Ohio Company of 
Associates is too intricate a problem to be discussed here. 96 The 
moral obligation of the group to the Ohio associates is perfectly 
clear; they owed their chance to speculate to the ingenuous 
credulity of the associates ' agents ; by advancing about a hun- 
dred and fifty thousand dollars they received the right to three 
times as much land as the associates secured by a payment twice 
as large. That they should, through the presumption of an 
agent, with whom they held no proper correspondence, be forced 
into a seeming fulfillment of their duty in actually cooperating 
to settle their western empire is the amusing sequel. 

To a larger degree than has been recognized Barlow and his 
associates had taken securities and collateral of various sorts 
rather than money. In fact Brissot, in urging publicly the 

05 Many minor facts relating to these Gallipots Frenchmen not yet brought out 
may be found in this correspondence; see A. B. Hulbert, "Andrew Craigie and the 
Scioto associates," in American Antiquarian Society, Proceedings (new series), 23: 
pt. 2, p. 222. 

98 Belote states that the Ohio company was responsible in the eyes of congress, 
for both purposes, basing his statement on the report of the attorney general, March 
24, 1794. That report explicitly states that there are two sides to the question. 
American state papers: public lands, 1:23. 
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claims of another land company (what one is uncertain) de- 
clares it to be much more sound than the Scioto company since 
to become a member of it one must actually pay money while to 
secure a share in Scioto lands no money is needed: "Celui-ei 
n' exige aucuns moyans de fortune." 97 If the truth could be 
known it might appear that embezzlement is attributed to Play- 
fair and associates unjustly. Benjamin Walker, sent by the 
trustees to France to save the situation, exonerated Barlow of 
wrong-doing while denying him business ability. 98 Barlow as 
late as November, 1790, still stood by Playfair by subscribing 
his name to a letter to Duer describing the situation as it then 
existed. 99 And, as if to repudiate the stigma of not being a suc- 
cessful business man, Barlow in only four years accumulated a 
fortune equivalent now to half a million dollars, and lived in lux- 
ury while Duer died in jail, Flint failed, and Craigie dared not 
venture outside his beautiful Cambridge home of sainted mem- 
ory for fear of the sheriff's long arm. 100 

The last phase of the speculative activity of these men is, in 
view of the foregoing, most interesting of all. Duer and Flint 
with General Henry Knox and General Henry Jackson of Boston 
now embarked in a Maine land speculation, agreed upon May 24, 
1791. 101 It is evident that of all the group Flint shared Duer's 
confidence most completely and of all the group had turned this 
to best financial account. 102 Jackson, while an agent in selling 
Ohio company lands, is not mentioned in the various operations 
of the group until he came to play the principal role in the Maine 
speculation. 103 The committee of the Massachusetts legislature 

97 Patriote francaas, supplement, April 23, 1790. Barlow writing Duer, March 3, 
1790, states that "none of the payments were yet [January 25] made." 

»8 Craigie papers, 2:32. As late as March 15, 1791, Flint is hoping Walker can 
clear their affairs in Europe. He states that there has been a great "waste" of 
funds in Europe. 

99 W. G. Sibley, The French five hundred and other papers (Gallipolis, 1901), 
43-53. 

ioo Barlow to Mrs. Barlow (Algiers will), July 8, 1796. When nominated as min- 
ister to France Barlow 's enemies objected on the one hand because he was a poet and 
therefore unpractical and on the other hand because he had secured a fortune by un- 
known means while abroad ; to all of which Timothy Pickering made a very humorous 
reply in the senate. Pickering papers, 14:328; 29:428, 430, 438; 54:314. 

ioi Knox papers, 28:67. 

102 Craigie papers, 1 : 79 ; 2 : 234. 

ios Putnam papers, Ohio company land records, 55, 64, 74, 91, 114, 122. 
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in control of the lands were Samuel Phillips, Leonard Jarvis, 
and John Eeed. 104 The negotiations proceeded rapidly, the sys- 
tem of operations being suggested by frequent advice from Duer 
and Knox to put in extra names and get the desired acreage in 
small amounts. 105 Four million acres were desired; a formal 
agreement was drawn up between Knox and Duer. 106 The 
handling of the legislative committee was the matter of chief 
concern. 107 That it was deftly done is shown by the fact that the 
articles of agreement were signed July 1, a matter of only six 
weeks from the date of forming the association. Jackson writes 
Secretary Knox the news of the completion of the deal in the 
committee room: "Am writing this in the presence of the Com- 
mittee," he observes, "who are afraid of their own shadows." 108 
Two million acres were contracted for at ten cents an acre, pos- 
sibly the lowest price ever paid for land in New England since 
the formation of the republic. 

And now in the face of his tedious and costly experience with 
Barlow and the Compagnie du Scioto, Colonel Duer turned again 
to French emigrants for settlers and organized "The French 
Company of the Union," involving a French adventuress (Mme. 
de la Vol) and De la Eoche who was sent westward on an impor- 
tant mission in the summer of 1791. 109 The agreement with 
"the French Company of the Union" was signed by Duer Au- 
gust 27 and by Knox September 3. 118 Madame de la Vol con- 
tracted to pay fifty-six cents per acre. At the time of signing 
the "French Company" agreement Duer wrote Knox that he 
would abandon the Scioto concern; in fact the "State of Con- 
fusion" in Scioto affairs is the reason given by the associates in 
the ' ' French Company of the Union ' ' (which included Du Barth) 
in their "Address to the Proprietors of the Maine lands" for 
the formation of the company. 111 

im Knox papers, 28:158. 

loslbid., 81, 122, 126. 

ioe ibid., 82, 126. It is possible that Craigie was interested in this speculation; a 
letter from Duer to a person not mentioned is in Emmett papers, 11011. 

lOTKnox papers, 82:21. 

los Hid., 47:177. 

109 Knox papers, 29:86, 173; Hamilton, Works (Hamilton ed.), 5:478. Query: 
Why was Hamilton's permission to send La Roche westward necessary? 

no Knox papers, 29:76. 

ml&ttf., 78. 
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Leonard Jarvis, one of the Massachusetts legislative commit- 
tee, was appointed to make the survey of the lands ; 112 others 
concerned in the negotiation or development of the affair were 
Benjamin Walker, 113 William Constable, 114 Samuel Ogden, 115 
Phineas Bruce, 116 and before the final collapse Joel Barlow was 
recommended to the proprietors as agent to sell the land in 
Europe. 117 The speculation ran the same course, in several re- 
spects, as the Scioto fiasco. Jackson personally conducted the 
French party to their lands, 118 whereupon there soon began a 
correspondence between the Maine settlers and the proprietors 
and agents in New York and Boston that only finds its counter- 
part in the correspondence of the Scioto emigrants, Porter and 
Franks, with Duer and Craigie. 119 

But greater troubles than petulant letters of French emigrants 
hung over Duer and Flint with the coming of 1792. Jackson 
secured the remaining two million acres of the four millions 
originally desired, but paid twenty-one cents an acre for it. 120 
This was considered fortunate for Duer, as he perhaps alone of 
the proprietors had advanced actual cash to effect the pur- 
chases to the amount of seventeen thousand dollars. 121 In all 
his operations Duer appears arrogant and domineering in his 
demands upon his partners and associates, as illustrated in the 
Jarvis incident, but he had more at stake. In those cases where 
the details of the actual advances of money made by him and 
others are known, Duer is always found to have invested far in 
excess of any of his associates. And it must have taken addi- 
tional courage to advance money in the present case, since the 
wagoners who served the Scioto emigrants were going to law 
to get their pay. 122 

us Knox papers, 29 :82. 
us Ibid., 42, 123. 

ii*/&t'd., 95, 171. He was offered lands for twelve cents an acre. 
"5 Ibid., 28:21, 30:3. 
ii« Ibid., 25:28. 
w Ibid., 35:2. 
us/few!., 30:5. 
ii»/6t<J., 41, 46; 33:21, 23. 

i20j&id., 30:171. He had offered twenty-five cents previously. 
i2i Ibid., 32: 141. 

122 Craigie papers, 3:31. The severest criticisms of Duer are passed by General 
Jackson and Colonel Porter; the former accused him of lack of candor and decision 
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The four millions of acres in Maine in the black days of th< 
early part of 1792 began to assume large proportions when al 
things tangible began to sink in the maelstrom of which Duei 
had been lovingly warned by his ' ' respondent superior, ' ' Hamil 
ton. 123 Writers on the Scioto company have implied that th< 
failure of that speculation brought on the crisis and causec 
Duer's downfall. 124 This is plainly far from the truth. Th( 
speculation in Maine in which Duer and Flint engaged, so fai 
from hastening their failure, perceptibly delayed it. Duer wrote 
Knox that the Maine land asset was his ' ' sheet anchor. ' ' 12! 
Floundering in the maze of difficulties which he ascribed en- 
tirely to ' ' indiscreet confidence in others, ' ' 12a innumerable plans 
of handling Duer 's one asset were made until he sold it for fifty- 
thousand dollars. 127 

This record of concerted speculation of course closes in 1792 
when the three leaders of the Scioto group went down in the 
panic, which swept New York, following the wild craze for spec 
ulating in United States bank shares and similar baubles. The 
detail of events of the years from 1787 to 1792 in respect to this 
single group brings out the power of personal initiative and the 
methods of cooperative financial support in a day of little money 
and abundance of paper obligation of indeterminate value ; the 
general tone of morbid seeretiveness that prevailed was the re- 
sult of having no method of estimating a man's rating or the 
amount of his assets or his obligations. In almost every in- 
stance noted in the correspondence under review the reason for 
secrecy was to shield an obligation or asset from the eyes of 
partners or rivals or creditors; Duer's assigned reason for fail- 

and a willingness to sacrifice friends to his own advantage (Knox papers, 33:65); 
the latter sums up his efforts to serve the Scioto trustees and French emigrants by 
saying (of Duer): "When the business is done the tone is changed and obligation 
no longer acknowledged" (Craigie papers, 2:165, 166). Craigie significantly ad- 
vised him to expend in Duer's service only such money as the latter actually ad- 
vanced. Ibid., 1:66. 

123 Hamilton, Works (Hamilton ed.), 5:478-479. As late as December, 1791, Duer 
paid $42,800.00 for one hundred shares of bank stock to be entered under the name 
of Walter Livingston. Duer to Walker, in Slack collection of documents and prints, 
in Marietta College. 

i2" Sibley, The French five hundred, 32. 

125 Knox papers, 31:74. 

i2« Ibid. 

127 Ibid., 33:138. 
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lire was "indiscreet confidences" in the face of the fact that inti- 
mates like Flint could only by herculean efforts secure a letter 
from him on important routine business matters. 128 

The use of public office by Duer to further the interests of the 
group needs no comment; on the whole, we can safely say that 
the attitude of such public men as are concerned in the Scioto 
group speculations towards the obligations of patriotic neutral- 
ity would not be countenanced by modern business and political 
ethics. The actions of lawyers in congress performing service 
for clients out-of-doors were permissible but could easily be 
attended with risk to reputation at the hands of a political 
enemy. There seems to be a similarity in the names of the 
various congressional committees before whom came the mat- 
ters of interest to the Ohio and Scioto speculations but the 
examination of such records of shares as remain proves noth- 
ing — either way. Certainly the next to the last decade of 
the nineteenth century among American financiers and promo- 
ters saw a higher grade of ethics enforced than the correspond- 
ing decade of the eighteenth. The American capitalist of a cen- 
tury ago was not unlike the present-day European whom Arnold 
Bennett describes as more jealous and secretive than his Amer- 
ican rival. The creation of our republic and the processes of 
its growth have developed a frankness and a commercial honor 
unknown in the world before. Notable and disgraceful excep- 
tions serve only to throw in clearer light the great substratum 
of business honor on which the republic rests. Nothing so much 
as this gives us hope of perpetuity. In the last analysis, it is to 
this sense of reliance, man to man, that we may ascribe the 
American feeling of optimism which foreigners do not under- 
stand and which many are inclined to repudiate as sentimental 
bombast. 

Archeb Butlek Hitlbert 
Marietta College 

Marietta, Ohio 

128 Knox papers, 33 : 138. 



